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14 December 2021

South
Cambridgeshire
District Council

To: Chair — Councillor Grenville Chamberlain
Vice-Chair — Councillor Judith Rippeth
Members of the Scrutiny and Overview Committee — Councillors
Henry Batchelor, Paul Bearpark, Anna Bradnam, Dr. Martin Cahn,
Nigel Cathcart, Sarah Cheung Johnson, Graham Cone,
Dr. Claire Daunton, Peter Fane, Sally Ann Hart, Geoff Harvey, Steve Hunt,
Dr. Aidan Van de Weyer and Dr. Richard Williams

Quorum: 4

Substitutes: [Councillors Heather Williams, Mark Howell, Sue Ellington, Bunty Waters,
Gavin Clayton, Alex Malyon, Jose Hales and Dr. lan Sollom

There is a pre-meeting session at 4pm the day before the meeting, for members
of the Committee only, to plan their lines of enquiry.

Dear Councillor

This is a supplement to the agenda for the next meeting of Scrutiny and Overview
Committee, which will be held in the Council Chamber - South Cambs Hall on
Thursday, 16 December 2021 at 5.20 p.m.

Members are respectfully reminded that when substituting on committees,
subcommittees, and outside or joint bodies, Democratic Services must be advised of
the substitution in advance of the meeting. It is not possible to accept a substitute
once the meeting has started. Council Standing Order 4.3 refers.

Yours faithfully
Liz Watts
Chief Executive

The Council is committed to improving, for all members of the
community, access to its agendas and minutes. If you have any
specific needs, please let us know, and we will do what we can to

help you.
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Pages
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Democratic Services Contact Officer: lan Senior 01954 713000 democratic.services@scambs.gov.uk
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South

Cambridgeshire
District Council

REPORT TO: Scrutiny and Overview 16 December 2021

Committee
LEAD CABINET MEMBER: Councillor John Williams,

Lead Cabinet Member for Finance

LEAD OFFICER: Peter Maddock, Head of Finance

FINAL ACCOUNTS UPDATE

Executive Summary

1. This report updates the Committee on progress with the completion of the
Council’s Final Accounts for 2018/19.

2. The Audit and Governance Committee has received regular progress reports in
relation to the 2018/19 audit of accounts and this report provides a brief update
on the position reported to the meeting of the Committee on 1 December.

Key Decision

3. This is not a key decision as there are no resource implications directly arising
from the report at this stage.

Recommendation

4, To note the progress made in relation to the Audit of the 2018/19
Accounts.

5. To note the progress being made in closing the 2019/20 Accounts.

Reason for Recommendation

6. To inform the committee of progress on the 2018/19 accounts audit.
2018/19 Accounts
7. At the Audit and Governance Committee of 1 December it was reported that the

2018/19 audit was still in progress. There were still some issues to finalise the
most significant of which related to the Fixed Asset Register. It was reported
that a meeting would be held between officers and EY to enable a walk through
of the reports from the Asset Register system to be carried out to ensure a full
understanding of the information presented.

8. The meeting occurred on Friday 3 December. This was a positive meeting and
most of the sample information was provided to the auditors on 6 December the
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10.

11.

12.

13.

remainder being passed on 8 December. The auditors will now carry out the
testing they need to satisfy themselves the information is correct.

With regard to the nil value assets that have now been valued at £919,000; it
has been agreed that the Asset Register will be updated with this information
and the amended technical paper and amendments to note 4 were passed to
the auditors on 7 December.

With regard to section 106 income; it has been established that the income is
correctly accounted for in 2017/18 and there has been a mis-allocation rather
than an error that would require adjustment. This information was passed to the
auditors on 9 December.

The updated going concern assessment was also been passed to the auditors
on 9 December and receipt has since been acknowledged.

Once the Asset Register has been updated and the reports re-run the statement
of accounts can then be updated, checked and passed to the auditors for their
final review.

From the point of the meeting on 3 December until the final statement of
accounts is passed to the auditors it is estimated that 10 days of work will have
been carried out in total though this time is made up by work from 4 different
officers. This assessment though is dependent on whether there are further
queries arising from the testing work.

2019/20 Accounts

14.

The majority of pre audit work has been completed on the 2019/20 accounts. It
should be noted though that the statement of accounts cannot be completed
until after the 2018/19 audit has concluded and delays to the conclusion of the
2018/19 audit will lead to delays in the submission of the 2019/20 information
for audit.

Implications

15.

16.

In the writing of this report, taking into account the financial, legal, staffing, risk
management, equality and diversity, climate change, community safety and any
other key issues, the following implications have been considered:

Legal

Since 2016 there has been a requirement under the Accountancy and Audit
Regulations for council’s to present their accounts for the preceding financial
year for audit by 31st of May each year and for those accounts to be audited
and published by 31st July each year. An extension was granted for 2019/20
accounts due to COVID but the delay in the audit of the 2018/19 accounts has
made this largely academic.
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17.

18.

19.

20.

21.

22.

23.

Finance

The Council’'s accountancy function consists of approximately 17.5 full time
equivalent officers together with 2 interims to support the Accounts production.
Wherever possible tasks will be shared or will be reallocated with resources
flexed, officers have indicated they are willing to work overtime to complete
deadlines.

In order to meet the deadlines, officers have considered the logistics of the audit
to complete their work as efficiently as possible and have implemented a
tracking and response document for each officer responsible, interim lead
closure will then use this list to contact the team members directly for the
required evidence, and on receipt, will log and update where applicable. This
will have the effect of speeding up the audit completion so that officers are
aware of the volume of requests that will be coming their way and be supported
with any prioritisation of workload and assist officers to identify where and when
additional resources are required.

Getting the accounts audits back on track is essential to improving the financial
management and reporting of the Council, however the financial health of the
authority is still very good is not affected by this.

Risks

There is a risk that the financial statements are incorrectly stated with
consequential impacts. This is still a significant risk going forward but with
dedicated experienced resources now tasked with accounts completion for
2019/20, 2020/21 and 2021/22 the risk should be mitigated to a significant
extent.

Environmental
None arising from this report.

Equality and Diversity

None arising from this report.

Effect on Council Priority Areas

The production of annual accounts results in the publication of accurate,
transparent financial information which gives a true and fair view of economic
performance and financial stability.

Background Papers

Where the Local Authorities (Executive Arrangements) (Meetings and Access to
Information) (England) Regulations 2012 require documents to be open to inspection
by members of the public, they must be available for inspection:

(a) at all reasonable hours at the offices of South Cambridgeshire District Council;
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(b) on the Council’s website; and

(c) in the case of documents to be available for inspection pursuant to regulation
15, on payment of a reasonable fee required by the Council by the person
seeking to inspect the documents at the offices of South Cambridgeshire District

Council.

The following documents are relevant to this report:

¢ Final Account update — Report to Audit & Governance Committee : 1

December 2021.
e Audit of 2018/19 Accounts — Report to Audit & Governance Committee : 28

September 2021.

e Audit of 2018/19 Accounts — Report to Audit & Governance Committee : 29
July 2021.

e Audit of 2018/19 Accounts — Report to Audit & Governance Committee : 23
March 2021.

Appendices - None

Report Authors: Peter Maddock — Head of Finance
e-mail: peter.maddock@scambs.gov.uk

James Carter — Interim Accountant (Final Accounts lead)
e-mail: james.carter@scambs.gov.uk
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